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The wholesale price-
based inflation

stood at (-)0.58 pc in
July, remaining in the
negative zone for the
fourth straight month
even as vegetables and
other food items
turned costlier. WPI
inflation in June was (-
) 1.81 per cent, while
for the month of May
and April it was (-)
3.37 per cent and (-)
1.57 per cent respec-
tively.

“The annual rate
of inflation, based on
monthly WPI
(Wholesale Price
Index), stood at (- 0.58
per cent) (provisional)
for the month of July,
2020 as compared to
1.17 per cent during
the corresponding month of
the previous year,” the com-
merce and industry ministry
said in a statement.

Inflation in food articles
was at a four-month high level
of 4.08 per cent in July, main-
ly due to sharp rise in vegetable
prices. Inflation in vegetables

stood at 8.20 per cent, against
(-) 9.21 per cent in June.

Pulses saw inflation of 10.24
per cent, while for potato it was
69.07 per cent in July. Protein
rich items like egg, meat and fish
saw hardening of prices with
inflation at 5.27 per cent.

However, onion prices soft-

ened and inflation fell
25.56 per cent, while
in fruits it was (-) 3.03
per cent. Inflation in
fuel and power basket
fell 9.84 per cent in
July, compared to
13.60 per cent drop in
the previous month.
Manufactured prod-
ucts, however, wit-
nessed inflation of
0.51 per cent in July,
against 0.08 per cent
in June.

ICRA Principal
Economist Aditi
Nayar said the con-
siderable narrowing
in the WPI disinfla-
tion in July 2020 rela-
tive to the previous
month, was along
expected lines, with a
correction in the
index levels for crude
oil and mineral oils,

further narrowing of the core
disinflation and a rise in food
inflation. “The surge in toma-
to prices and moderate rise in
potato prices pushed up the
vegetable inflation in July 2020,
contributing to the uptick in
the inflation for primary food
articles to a four-month high.
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The Reserve Bank of India
board on Friday approved

a dividend payout of Rs 57,128
crore to the government, a
move in line with the Budget
expectation but may not help
plug a huge revenue hole cre-
ated by the pandemic and
slowing economy.

The surplus transfer of Rs
57,128 crore for the accounting
year 2019-20 compared with Rs
1.76 lakh crore transferred last
year, which included Rs 1.23 lakh
crore as dividend and Rs 52,637
crore excess provisions identified

as per the revised Economic
Capital Framework (ECF).

In a statement, the RBI
said its central board headed by
Governor Shaktikanta Das
“reviewed the current econom-
ic situation, continued global
and domestic challenges and the
monetary, regulatory, and other
measures taken by RBI to mit-
igate the economic impact of
COVID-19 pandemic”.

“The Board also approved
the transfer of Rs 57,128 crore
as surplus to the Central
Government for the accounting
year 2019-20, while deciding to
maintain the Contingency Risk

Buffer at 5.5 per cent,” it said.
Finance Minister Nirmala

Sitharaman in the budget for
2020-21 had provisioned receipt
of Rs 60,000 crore in dividend
from the RBI and other banks to
bridge the fiscal deficit. But, gov-
ernment officials had expected
more from the Reserve Bank of
India (RBI).

The government is facing
a larger-than-expected shortfall
in revenue as the economy
heads for its first full-year con-
traction since 1979. With the
COVID-19 pandemic disrupt-
ing businesses, it is widely
speculated that tax collections

will miss the target.
At the same time, the gov-

ernment is being forced to
spend more to cushion the
blow from the pandemic,
straining the budget deficit.

The central bank largely
earns profit through its trading
of currencies and government
bonds as well as printing of
notes and coins. 

Part of these earnings is set
aside by the RBI for its opera-
tional and contingency needs,
while the rest is transferred to
the government in the form of
dividend.

RBI’’s financial year runs

from July-June at present and
is scheduled to be harmonised
with the government’’s April-
March fiscal starting FY22. In
the current year, the RBI will
have a nine-month financial
year, ending in March.

The central bank’’s payout
to the government last year was
more due to a one-time trans-
fer on account of the adoption
of a new economic capital
framework that calls for main-
taining the level of the 
contingency risk buffer, or
realised equity, at between 5.5
and 6.5 per cent of RBI’’s bal-
ance sheet.

New Delhi: For charitable
organisations and personal
causes during the Covid pan-
demic, Milaap is introducing a
free fundraising platform for
the upcoming festive season
from the Independence Day. 

“We made Milaap free for
all relief related fundraisers as
a token of gratitude. Therefore,
it made perfect sense for
extending this 0% fee to all
fundraisers,” said Mayukh
Choudhury, co-founder and
CEO of Milaap.

Kolkata: Metro Railway has undertaken a spe-
cial cleanliness drive in order to observe
Cleanliness Week from 10th August to 16th
August, 2020.  Metro officers and staff have been
participating in this drive in order to make Metro
premises more beautiful and clean and augment
its aesthetics.

On Friday for the  fifth consecutive day,
cleanliness drives were organised at North-South
and East-West Metro stations in which Metro
staff participated in numbers maintaining all
COVID-19 protocols. 

During this week, special focus is given on
collection and disposal of plastic wastes in and
around Metro premises.

Greater Noida: On the occasion of
Independence Day, the Greater Noida
Authority is bringing an open-ended
scheme of residential buildings from date,
GNIDA CEO Narendra Bhooshan said.
Under which you can decorate the
dream of dwelling by not applying for the
request. It is a special occasion for them
that if they are living on rent or are con-
fused with the breathtaking plans of the
builders, then the authority is providing
them a lot of opportunity to choose the
building of their choice in this scheme. 
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States can make e-way bill mandatory
for transportation of gold within the

respective states but implementing it for
inter-state movement across India will
not be feasible, a state-ministerial panel
suggested on Friday.

The group of ministers (GoM),
comprising finance ministers of Kerala,
Bihar, Gujarat, Punjab, Karnataka and
West Bengal, set up to examine feasibility
of implementation of e-way bill for
movement of gold and precious stones
met via video conferencing.

“It was decided that if any state wants
to implement e-way bill for gold, they
can do so for intra- or within the state
transportation,” Bihar Deputy Chief
Minister Sushil Modi told PTI.
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Bank credit and deposits grew 5.51
per cent and 11.11 per cent to Rs

102.65 lakh crore and Rs 141.61 lakh
crore, respectively, in the fortnight
ended July 31, according to the latest
data from the RBI.

In the fortnight ended August 2,
2019, bank credit and deposits were at
Rs 97.29 lakh crore and Rs 127.44 lakh
crore, respectively.

On a year-on-year (y-o-y) basis,
non-food bank credit growth 
was at 6.7 per cent in June 2020, 
nearly the same as in May 2020 but
lower than the growth of 11.1 per cent
in June 2019.
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Equity indices nursed losses for the
third straight session on Friday as

investors pruned exposure to banking,
financial and consumption stocks amid
negative global cues.

Weak macroeconomic data and a
depreciating rupee further curbed risk
appetite, traders said.

Tanking 663 points from the day’s
high, the 30-share BSE Sensex settled
433.15 points or 1.13 per cent lower at
37,877.34.

The broader NSE Nifty slumped
122.05 points or 1.08 per cent to close
at 11,178.40.

Axis Bank was the top laggard in the
Sensex pack, slipping 2.81 per cent, fol-
lowed by SBI, M&M, Bajaj Finance,
ITC, HDFC Bank, HCL Tech and
IndusInd Bank.

Only five index constituents ended
in the green — Sun Pharma, NTPC,
Tata Steel, Titan and Infosys, rising up
to 2.04 per cent. During the week, the
Sensex declined 163.23 points or 0.42
per cent, while the Nifty fell 35.65 points
or 0.31 per cent.

“Indian markets tracked weak glob-
al cues in the latter part of the trading
day to end with losses. The uncertain-
ty was with regards to the US-China
trade meet this weekend and a lack of
wholesome pickup in economic activ-
ity in many countries, including China.

“The Indian retail inflation num-
bers that came in above the MPCs’’ tar-
get also put doubt on expected rate cuts
by the RBI, which the market was look-
ing forward to. Weak results especially
in the Auto sector also contributed to
the losses,” said Vinod Nair, Head of
Research at Geojit Financial Services.

Retail inflation rose to 6.93 per cent
in July, mainly driven by rising prices
of food items like vegetables, pulses,

meat and fish, official data released post
market hours on Thursday showed.

BSE auto, bankex, finance, oil and
gas, FMCG and telecom indices fell up
to 2.50 per cent in Friday’’s session,
while metal, healthcare and consumer
durables closed higher.

Broader BSE mid-cap and small-cap
indices fell up to 1.02 per cent.

Global equities were under pressure
following lacklustre industrial produc-
tion and retail sales data in China.

Bourses in Hong Kong and Seoul
ended in the red, while Shanghai and
Tokyo settled with gains.

Stock exchanges in Paris, Frankfurt
and London plunged up to 2 per cent
in early deals, dragged by travel stocks,
after the UK added more European
countries to its quarantine list.

Global oil benchmark Brent crude
was trading 0.65 per cent lower at USD
44.67 per barrel. In the forex market, the
rupee settled 6 paise lower at 74.90
against US dollar.
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Mumbai: The rupee on Friday slid 6
paise to end at 74.90 against US dollar
as data showing slow economic recov-
ery and higher inflation dampened forex
market sentiment.

At the interbank forex market, the
local unit opened at 74.85 and then lost
further ground to settle at 74.90, regis-
tering a decline of 6 paise over its pre-
vious close of 74.84 to the US dollar.

During the session, the rupee wit-
nessed an intra-day high of 74.74 and
a low of 74.93 against the greenback.

On weekly basis, the rupee inched
up 3 paise against the US dollar. PTI
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